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Mumbai:

India Inc’s sitting ducks could see a lot of action
for control in the future. With market regulator
Sebi changing the rules of the takeover game,
corporate predators could find it easier to target
hundreds of companies in which promoters have
stakes below 25 per cent and gain majority control
of 51 per cent.

Out of 4,054 companies, promoter stakes in 584
companies are below 25 per cent, as per the
Takeover Regulations Advisory Committee (TRAC)
which which studied the takeover scenario and
submitted various proposals to the Sebi. Of these,
promoter stakes in 340 companies are below 15
per cent, which is considered dangerously low
level of promoter holding. Among big companies
with market capitalisation of more than Rs 1,000
crore, promoter stakes are below 15 per cent in 15
companies, and in 31 companies, their stakes are
below 25 per cent.

Sebi’s new takeover code may put corporate groups
with promoter holdings below 30 per cent at risk
of losing majority. Though Indian corporate sector
has not witnessed any major hostile takeover so
far, it could happen in the new scenario. “Trading
values of many a company may not be high,
making them easy targets for a hostile bid,” said
Shardull Shroff, managing partner of Amarchand
Mangaldas.
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In Infosys Technologies, promoters hold just about 16 per cent, but then it can attempt a fight
back drawing strength from its phenomenal reserves of over $3 billion. As per the new takeover
code, an acquirer can quietly build up 25 per cent stake in Infy from the market, then make an
open offer for 26 per cent to take a majority 51 per cent control. In Infy’s case, it won't be cheap
since this will require Rs 80,000 crore given the current market price.

... contd.
0
12 Next Single Page Format
Express Specials

Arctic shrinking Key to happiness Bring back cane Cancer bomb
e * =

iy - T

-—

Comments Post comment

Be the first to comment.

Post a Comment

Name: Email:

Title:

Maximum characters allowed 1000

Comment:

TERMS OF USE:

The views, opinions and comments posted are your, and are not endorsed by this website. You shall be solely responsible
for the comment posted here. The website reserves the right to delete, reject, or otherwise remove any views, opinions and
comments posted or part thereof. You shall ensure that the comment is not inflammatory, abusive, derogatory, defamatory
&Jor obscene, or contain pornographic matter and/or does not constitute hate mail, or violate privacy of any person (s) or
breach confidentiality or otherwise is illegal, immoral or contrary to public policy. Nor should it contain anything infringing
copyright &/or intellectual property rights of any person(s).

1 | agree to the terms of use.

Post comment

http://www.indianexpress.com/news/New-takeover-code--India-Inc-may...

>

Latest News| Today's Paper| Edits & Columns

Army slips through break in clouds to re...
Never praised Modi, Sushma Swaraj is lyi...
India to focus on terror, Security Counc...
Karnataka governor Bhardwaj accepts Shiv...
PM Manmohan Singh pledges ‘full support'...
Lokayukta raids offices of Yeddyurappa's...

Haqgani network receives protection from...

20/09/2011 3:17 PM



New takeover code: India Inc may have to live with hostile bids now - Ind...  http://www.indianexpress.com/news/New-takeover-code--India-Inc-may...

Group Sites : Express India | Financial Express | Screen India | Loksatta | Jansatta | Kashmir Live | Exims | Express Towers

Privacy Policy | Feedback | Site Map | Advertise With Us | Express Group | Contact Us | Subscribe

© 2011 The Indian Express Limited. All rights reserved

30f3 20/09/2011 3:17 PM



